
FARMED PRAWNS  

NEW LEVY AND EXPORT CHARGE

FROM 1 OCTOBER 2001

Following approval of a submission from the Australian Prawn Farmers' Association, the Governor-General, acting on the advice of the Federal Executive Council, has approved regulations under the Primary Industries (Excise) Levies Act 1991, the Primary Industries (Customs) Charges Act 1999, and the Primary Industries Levies and Charges Collection Act 1991 to introduce a new levy scheme on farmed prawns.  The AFFA Levies & Revenue Service (LRS) will collect the levy and export charge.  The Fisheries Research and Development Corporation, (FRDC), in consultation with industry, will manage the funds raised for research and development.

The regulations come into effect on 1 October 2001.

What is the Purpose of the Levy?

The levy is imposed on all farmed prawns produced in Australia, that are either:

· delivered to a person other than for storage; or

· sold; or 

· used in the production of other goods.

These arrangements also include an export charge on farmed prawns produced in Australia, and exported from Australia, and on which levy has not previously been paid.  The funds raised will be invested in Research and Development (R&D) activities managed by the FRDC in consultation with industry.

What is the Rate of Levy or Export Charge?

The initial operative rate of Levy and Export Charge is:

· 3.64 cents per kilogram of whole farmed prawns (i.e. farmed prawns with the shell on and before any part of the skeleton is removed).  That is, the Levy and Export Charge is calculated on the "green" weight of the farmed prawn immediately after it has been removed from the pond.

Who Pays the Levy?

The producer will pay the levy on farmed prawns.  The producer is the person who owns the prawns immediately after they are harvested (i.e. after they are removed from the pond).  In the case of exports, it will be the producer/exporter who must pay the export charge.  If the producer/exporter needs to use an exporting agent to facilitate export, then the exporting agent will collect the export charge from the producer and forward it to the Levies & Revenue Service - AFFA, (LRS).

NO export charge is payable if the domestic levy has been previously paid on the prawns.

When are Levy and Export Charge due for Payment?

Payment of levy and/or export charge is due on the same day that the return is required to be lodged.  That is on or before the 28th day after the end of the quarter in which the farmed prawns were delivered to a person other than for storage or sold or used in the production of other goods.  For example: a return covering the months of October, November and December 2001 must be lodged before 28 January 2002.

A levy year is the same as a financial year (i.e. 1 July to 30 June). 

Who must Lodge Returns?

A person must lodge a return for a quarter if, the person is

· a person who exports farmed prawns upon which levy has not previously been paid; or

· a producer who:

(a) delivers farmed prawns to another person otherwise than for storage.

(b) sells farmed prawns in the month to another person; or

(c) uses farmed prawns in the production of other goods; or

· an exporting agent who exports farmed prawns for the producer.

NB Exemptions to enable lodgement of annual returns instead of quarterly returns may be applied for under certain circumstances – please contact your local LRS Regional Office for more details:

What must be included in a Return?

Each return must contain the following information:

1) Personal details:

(a) the person’s full name; and

(b) the person’s business or residential address (not the address of a post office box or post office bag or RSD or MSD); and

(c) the person’s postal address (if different to the business or residential address eg the address of a post office box or post office bag or RSD or MSD); and

(d) the person’s ABN, if any; and

(e) if the person is a company and does not have an ABN — its ACN; and

(f) the period to which the return relates.

2) For domestic farmed prawns:

(a) the total weight* produced; and

(b) the total weight* delivered for storage; and

(c) the total weight* on which levy is payable; and

(d) the amount of levy payable; and

(e) the amount of levy paid; and

(f) the total weight* exported; and

(g) the amount of charge payable; and

(h) the amount of charge paid.

3) For farmed prawns exported:

(a) the weight* of farmed prawns exported by the agent; and

(b) the amount of charge payable for the farmed prawns; and

(c) the amount of charge paid by the agent for the farmed prawns.

* Note: in this context, weight means the weight of the farmed prawns with their shell on and before any part of the skeleton is removed.  That is, the "green" weight of the farmed prawn immediately after it has been removed from the pond.

Maintenance of Records

What records must be kept — producers?

1) The records must show, for farmed prawns that are not exported by the producer:

a) the total weight delivered, other than for storage, by the producer to another person; and

b) the total weight sold by the producer; and

c) the total weight used by the producer in the production of other goods; and

d) the amount of levy payable; and

e) the amount of levy paid.

2) The records must also show, for farmed prawns that are exported by the producer:

a) the total weight; and

b) the amount of charge payable; and

c) the amount of charge paid.

What records must be kept — exporting agents?

4) A person who exports farmed prawns on behalf of a producer in a levy year (i.e. an exporting agent) must keep records showing, for each quarter of the levy year:

a) for each producer on whose behalf the person exported farmed prawns:

i) the person’s full name; and

ii) the person’s business or residential address (not the address of a post office box or post office bag or RSD or MSD); and

iii) the person’s postal address (if different to the business or residential address eg the address of a post office box or post office bag or RSD or MSD); and

iv) the person’s ABN, if any; and

v) if the person is a company and does not have an ABN — its ACN; and

vi) the period to which the return relates; and

b) the total weight of farmed prawns exported; and

c) the amount of charge payable for the farmed prawns; and

d) the amount of charge paid for the farmed prawns; and

e) the total weight of farmed prawns exported by the person; and

f) the total amount of charge payable for the farmed prawns; and

g) the total amount of charge paid for the farmed prawns; and

h) bills of lading or similar documents showing details of the farmed prawns exported.

A person must keep the records for five (5) years after the last day for lodging a return for the quarter year to which the records relate.  For example records relating to the first quarterly return or first annual return must be kept until at least the end of January 2006.

Are there Penalty Provisions for Late Payment of Levy?

Late payments of levy will attract a penalty calculated at the rate of 2% per month, compounding on the outstanding balances (including penalties) until all the levy debt is paid. 
Need more information?

Copies of the regulations may be obtained from the Australian Government Publishing Service, Mail Order Sales, GPO Box 84, Canberra City ACT 2601, or Commonwealth Government Bookshops in each State or Territory.  Further information is also available over the Internet at http://scaleplus.law.gov.au/.

Returns must be sent to the Kingston ACT address below.  If you require return forms or have any questions about this notice please contact your nearest LRS Regional Office:

	
	

	Queensland
 
	Victoria and Tasmania 

	(
	Telephone
	1800 647 801
	(
	Telephone
	1800 683 839

	(
	Fax
	07 3831 4324
	(
	Fax
	03 9322 5500

	New South Wales
	Sth Australia, Western Australia & NT 

	(
	Telephone
	1800 625 103
	(
	Telephone
	1800 814 961

	(
	Fax
	02 9325 6677
	(
	Fax
	08 8410 8152


or:

	( 
	Writing to:
	The General Manager

Levies & Revenue Service

Locked Bag 4488

Kingston ACT 2604



	(
	Telephone – Canberra
	1800 020 619

	(
	Fax
	02 6272 5695

	(
	Email us at
	Levies.Management@affa.gov.au

	(
	Visit our Web site
	www.affa.gov.au/levies



